
U.S. Bankruptcy Court 
Northern District of California (Santa Rosa) 

Bankruptcy Petition #: 07-10388 

 

 
Assigned to: Judge Alan Jaroslovsky 
Chapter 9 
Voluntary 
Asset 

   
Date Filed: 04/05/2007 

Debtor 
Palm Drive Health Care District  
501 Petaluma Ave.  
Sebastopol, CA 95472  
Tax id: 68-0456502 
dba 
Palm Drive Hospital 
 

represented by David J. Heaslett  
Law Offices of David J. 
Heaslett  
P.O. Box 340  
Graeagle, CA 96103  
(530) 836-4625  
Email: 
dheaslett_ecfonly@yahoo.com
 

U.S. Trustee 
Office of the U.S. Trustee / SR  
235 Pine Street  
Suite 700  
San Francisco, CA 94104 
 

  

Cred. Comm. Chair 
Committee of Unsecured Creditors  
K Hahn, D Hull, E Rayner  
Healdsburg District Hospital  
1375 University Lane  
Healdsburg, CA 95448 
 

represented by Henry C. Kevane  
Pachulski, Stang, Ziehl, Young 
and Jones  
150 California St. 15th Fl.  
San Francisco, CA 94111-
4500  
(415) 263-7000  
Email: hkevane@pszyjw.com
 

Creditor Committee 
Committee of Unsecured Creditors  
Penny N. Tibbetts, CAO  
Anethe/Analgesia Med. Grp., Inc.  
837 5th St., 2nd Fl.  
Santa Rosa, CA 95404 
 

represented by Henry C. Kevane  
(See above for address) 
 

Creditor Committee 
Committee of Unsecured Creditors  
John Pheifer, VP  
HFS Consultants  
505 14th St., 5th Fl.  
Oakland, CA 94612 
 

represented by Henry C. Kevane  
(See above for address) 
 

Creditor Committee 
Committee of Unsecured Creditors  

represented by Henry C. Kevane  
(See above for address) 
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Mike Hemelt  
Maxim Healthcare Svcs., Inc.  
7227 Lee DeForest Dr.  
Columbia, MD 21046 
 

 

Creditor Committee 
Committee of Unsecured Creditors  
Kristina English, CFO  
Healthcare Resource Grp.  
102 S. First Ave., #200  
Sandpoint, ID 83864 
 

represented by Henry C. Kevane  
(See above for address) 
 

Creditor Committee 
Committee of Unsecured Creditors  
Gary Alexander, CFO  
PharmaCare Services  
777 E. Sonterra Blvd., #300  
San Antonio, TX 78258 
 

represented by Henry C. Kevane  
(See above for address) 
 

Creditor Committee 
Committee of Unsecured Creditors  
Travel Nurse Solutions, LLC  
3650 Mansel Rd., Ste. 300  
Alpharetta, GA 30022 
 

represented by Henry C. Kevane  
(See above for address) 
 

Creditor Committee 
Committee of Unsecured Creditors  
Wm. C. Grosso, Pres./CEO  
Spectron Corporation  
5416 S. Yale, Ste. 650  
Tulsa, OK 74135 
 

represented by Henry C. Kevane  
(See above for address) 
 

Creditor Committee 
Committee of Unsecured Creditors  
Stephen and Shawndra Simpson  
290 Frey Rd.  
Santa Rosa, CA 95409 

represented by Henry C. Kevane  
(See above for address) 
 
Pamela E. Singer  
Pachulski, Stang, Ziehl, 
Young, et al  
150 California St. 15th Fl.  
San Francisco, CA 94111-
4500  
(415) 263-7000  
Email: psinger@pszyjw.com 

Filing Date # Docket Text 

04/05/2007 1 Chapter 9 Voluntary Petition, Fee Amount $1039.00, Filed by 
Palm Drive Health Care District . (ds, ) (Entered: 04/05/2007)
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04/05/2007 2 Creditor Matrix Filed by Debtor Palm Drive Health Care 
District . (kl, ) (Entered: 04/05/2007)

04/05/2007 3 List of 20 Largest Unsecured Creditors Filed by Debtor Palm 
Drive Health Care District . (kl, ) (Entered: 04/05/2007)

04/05/2007 4 Resolution Authorizing Filing of Chapter 9 Petition (RE: related 
document(s)1 Voluntary Petition Chapter 9) Filed by Debtor 
Palm Drive Health Care District . (kl, ) (Entered: 04/05/2007)

04/05/2007 5 Ex Parte Application for Waiver of Requirement to File 
Documents in Electronic Form Filed by Debtor Palm Drive 
Health Care District. (Attachments: # 1 exhibit) (kl, ) (Entered: 
04/05/2007)

04/05/2007 6 Request for Designation regarding Palm Drive Health Care 
District. (lj, ) Modified on 4/6/2007 to correct docket text (kl, ). 
(Entered: 04/05/2007)

04/05/2007  Receipt of Filing Fee for Chapter 9 Voluntary Petition. Amount 
1039.00 from David Heaslett. Receipt Number 10021969. (lj) 
(Entered: 04/05/2007)

04/06/2007 7 Order (With Certificate of Mailing) (RE: related document(s)6 
Request for Designation regarding Palm Drive Health Care 
District). (lj, ) Modified on 4/6/2007 Bankruptcy Judge Alan 
Jaroslovsky is hereby designated to conduct the case. (lj, ). 
Modified on 4/6/2007 to correct docket text (kl, ). (Entered: 
04/06/2007)

04/06/2007 8 Notice of Commencement of Case and Order For Relief and 
Order To Publish Notice. (RE: related document(s)1 Voluntary 
Petition (Chapter 9) filed by Debtor Palm Drive Health Care 
District). (lj, ) (Entered: 04/06/2007)

04/08/2007 9 BNC Certificate of Mailing (RE: related document(s)8 Order). 
Service Date 04/08/2007. (Admin.) (Entered: 04/08/2007)

04/09/2007 10 Order Denying Application to Waive Requirement to File 
Documents in Electronic Form. (With Certificate of Mailing) 
(Related Doc # 5Ex Parte Application for Waiver of 
Requirement to File Documents in Electronic Form) (lj, ) 
Modified on 4/9/2007 to correct docket text. (lj, ). (Entered: 
04/09/2007)

04/09/2007 11 Order For Appointment of Health Care Ombudsman . (With 
Certificate of Mailing) (lj, ) (Entered: 04/09/2007)
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04/10/2007 12 Application Directing and Approving Form of Notice and Setting 
Deadline for Filing Objections to Petition together with 
Declaration of David J. Heaslet in support. Filed by Debtor 
Palm Drive Health Care District (lj, ) (Entered: 04/10/2007)

04/10/2007 13 Order Granting Application Directing and Approving Form of 
Notice and Setting Deadline for Filing Objections to Petition. 
(Related Doc # 12 Application Directing and Approving Form of 
Notice and Setting Deadline for Filing Objections to Petition) 
(lj, ) (Entered: 04/10/2007)

04/13/2007 14 Request for Notice Filed by Creditor The Bank of New York 
Trust Company, N.A., as Trustee (Buckley, Mike) (Entered: 
04/13/2007)

04/13/2007 15 Certificate of Service of Resuest for Special Notice (RE: related 
document(s)14 Request for Notice). (Buckley, Mike) (Entered: 
04/13/2007)

04/20/2007 16 Motion to Shorten Time for Hearing on Compromise Filed by 
Debtor Palm Drive Health Care District (Heaslett, David) 
(Entered: 04/20/2007)

04/20/2007 17 Declaration of David J. Heaslett in In Support of Motion for 
Order Shortening Time (RE: related document(s)16 Motion to 
Shorten Time). Filed by Debtor Palm Drive Health Care District 
(Attachments: # 1 Exhibit A) (Heaslett, David) (Entered: 
04/20/2007)

04/20/2007 18 Declaration of Mike Buckley in In Support of Motion for Order 
Shortening Time (RE: related document(s)16 Motion to Shorten 
Time). Filed by Debtor Palm Drive Health Care District 
(Heaslett, David) (Entered: 04/20/2007)

04/20/2007 19 Order Granting Motion to Shorten Time (Related Doc # 16 
Motion to Shorten Time for Hearing on Compromise) (lj, ) 
(Entered: 04/20/2007)

04/20/2007 20 Application to Compromise Controversy with Bank of New York 
T.C., N.A. Filed by Debtor Palm Drive Health Care District 
(Heaslett, David) (Entered: 04/20/2007)

04/20/2007 21 Declaration of David J. Heaslett in In Support of Application to 
Compromise and Forbearance (RE: related document(s)20 
Application to Compromise Controversy). Filed by Debtor Palm 
Drive Health Care District (Attachments: # 1 Exhibit A) 
(Heaslett, David) (Entered: 04/20/2007)
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04/20/2007 22 Memorandum of Points and Authorities in In Support of 
Application (RE: related document(s)20 Application to 
Compromise Controversy). Filed by Debtor Palm Drive Health 
Care District (Heaslett, David) (Entered: 04/20/2007)

04/20/2007 23 Notice of Hearing On Application to Approve Compromise and 
Forbearance (RE: related document(s)20 Application to 
Compromise Controversy with Bank of New York T.C., N.A. 
Filed by Debtor Palm Drive Health Care District (Heaslett, 
David)). Hearing scheduled for 4/27/2007 at 09:00 AM at Santa 
Rosa Courtroom - Jaroslovsky. Filed by Debtor Palm Drive 
Health Care District (Heaslett, David) Modified on 4/27/2007 
Incorrect case number on the Notice of Hearing. The correct 
case number is 07-10388 not 07-10338. (lj, ). (Entered: 
04/20/2007)

04/24/2007 24 Certificate of Service on Motion to Compromise (RE: related 
document(s)20 Application to Compromise Controversy). 
(Heaslett, David) (Entered: 04/24/2007)

04/24/2007 25 Objection to Appointment of Ombudsman Filed by Debtor Palm 
Drive Health Care District (Heaslett, David) Modified on 
4/25/2007 The pdf of this docket entry contains Declarations in 
support to the Objection from Lori Austin, RN and David 
Semple, CFO (lj, ). (Entered: 04/24/2007)

04/24/2007 26 Notice of Hearing on Objection to Appointment of Ombudsman 
(RE: related document(s)25 Objection to Appointment of 
Ombudsman Filed by Debtor Palm Drive Health Care District 
(Heaslett, David)). Hearing scheduled for 5/4/2007 at 09:00 AM 
at Santa Rosa Courtroom - Jaroslovsky. Filed by Debtor Palm 
Drive Health Care District (Heaslett, David) Modified on 
4/27/2007 Incorrect case number on the Notice of Hearing. The 
correct case number is 07-10388 not 07-10338. (lj, ). (Entered: 
04/24/2007)

04/24/2007 27 Request for Notice Filed by Creditor Delaware Investments 
(Attachments: # 1 Certificate of Service) (Milgrom, Barry) 
(Entered: 04/24/2007)

04/27/2007  Hearing Held (RE: related document(s)20 Application to 
Compromise Controversy with Bank of New York T.C., N.A. ). 
(After hearing, motion approved. Appearances: David Heaslett, 
Mike Buckley, Barry Milgrom (telephonic)) (ds, ) (Entered: 
04/27/2007)

04/27/2007  Hearing Held (RE: related document(s)20 Application to 
Compromise Controversy with Bank of New York T.C., N.A. ). 
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(After hearing, motion approved. Appearances: Mike Buckley, 
David Heaslett, Barry Milgrom (phone)) (ds, ) (Entered: 
04/27/2007)

04/27/2007 28 Order Approving Compromise and Forbearance Agreement. 
(RE: related document(s)20 Application to Compromise 
Controversy with Bank of New York T.C., N.A filed by Debtor 
Palm Drive Health Care District). (lj, ) (Entered: 04/27/2007)

04/27/2007 29 Notice of Appointment of Creditors' Committee with Certificate 
of Service. (Tamanaha, Donna (at)) (Entered: 04/27/2007)

04/30/2007 30 Notice of Entry of Order Regarding: (RE: related document(s)
28 Order Approving Compromise and Forbearance Agreement. 
(RE: related document(s)20 Application to Compromise 
Controversy with Bank of New York T.C., N.A filed by Debtor 
Palm Drive Health Care District). (lj, )). Filed by Debtor Palm 
Drive Health Care District (Attachments: # 1 Exhibit 1) 
(Heaslett, David) (Entered: 04/30/2007)

05/02/2007 31 Response to Debtor's Objection to Appointment of 
Ombudsman, with Certificate of Service. (RE: related 
document(s)25 Objection, ). Filed by U.S. Trustee Office of the 
U.S. Trustee / SR (Tamanaha, Donna (at)) (Entered: 
05/02/2007)

05/04/2007 32 Statement of The Bank of New York Trust Company, N.A. 
(Bankruptcy Rule 2019) Filed by Bank of New York Trust 
Company, N.A. (Buckley, Mike) Modified on 5/8/2007 to correct 
party filer as a creditor. (kl, ). (Entered: 05/04/2007)

05/04/2007 33 Certificate of Service -Bankruptcy Rule 2019 Statement by The 
Bank of New York Trust Company, N.A., (RE: related 
document(s)32 Statement). (Buckley, Mike) Modified on 
5/8/2007 to correct party filer as a creditor. (kl, ). (Entered: 
05/04/2007)

05/04/2007  Hearing Continued (RE: related document(s)25 Objection to 
Appointment of Ombudsman Filed by Debtor Palm Drive 
Health Care District (Continued to June 14, 2007 at 10:00 A.M. 
SR; Declarations to be filed 3 days before hearing) 
(Appearances: Donna Tamanaha and by telephone: David 
Heaslett) (ta, ) (Entered: 05/07/2007)

05/07/2007  Hearing Set On (RE: related document(s)25 Objection to 
Appointment of Ombudsman Filed by Debtor Palm Drive 
Health Care District; Hearing scheduled for 6/14/2007 at 10:00 

Page 6 of 11CANB Live Database - Docket Report

7/25/2007https://ecf.canb.uscourts.gov/cgi-bin/DktRpt.pl?502157627289075-L_889_0-1



AM at Santa Rosa Courtroom (ta, ) (Entered: 05/07/2007)

05/09/2007 34 Certificate of Service Objection to Appointment and Notice of 
Hearing on Objection (RE: related document(s)25 Objection, ). 
(Heaslett, David) (Entered: 05/09/2007)

05/09/2007 35 Certificate of Service Notice of Entry of Order (RE: related 
document(s)20 Application to Compromise Controversy). 
(Heaslett, David) Modified on 5/10/2007 This docket entry is 
incorrectly linked and the pdf of the Certificate of Service is on 
Objection to Appointment not Notice of Entry of Order. 
Registered Participant to refile. (lj, ). (Entered: 05/09/2007)

05/09/2007 36 Document: Proof of Publication of Notice of Commencement of 
Case Under Chapter 9. (RE: related document(s)13 Order on 
Motion for Miscellaneous Relief, ). Filed by Debtor Palm Drive 
Health Care District (Heaslett, David) (Entered: 05/09/2007)

05/10/2007 37 Certificate of Service by Mail, Notice of Entry of Order (RE: 
related document(s)20 Application to Compromise 
Controversy). (Heaslett, David) (Entered: 05/10/2007)

05/14/2007 38 Application for Administrative Expenses Filed by Creditor 
Medline Industries, Inc. (lj, ) (Entered: 05/15/2007)

05/16/2007 39 Notice of Appearance and Request for Notice and Designating 
of Mailing Address by Kimberly A. Posin Filed by Interested 
Party Ambac Assurance Corporation (Posin, Kimberly) 
(Entered: 05/16/2007)

05/16/2007 40 Stipulation to Extend Time Stipulation to Extend Deadline for 
Filing Objections to Chapter 9 Petition Filed by Creditor 
Committee Committee of Unsecured Creditors (RE: related 
document(s)13 Order on Motion for Miscellaneous Relief, ). 
(Kevane, Henry) (Entered: 05/16/2007)

05/17/2007 41 Certificate of Service (RE: related document(s)40 Stipulation to 
Extend Time, ). (Kevane, Henry) (Entered: 05/17/2007)

05/23/2007 42 Request for Notice (w/ certificate of service) Filed by Creditors 
Petaluma Palm Partners, Sebastopol Health Professionals 
(Olson, Steven) (Entered: 05/23/2007)

05/30/2007 43 Request for Notice Filed by Creditor Wells Fargo Bank, 
National Association (Attachments: # 1 Certificate of Service) 
(Milgrom, Barry) (Entered: 05/30/2007)
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06/07/2007 44 Declaration of Jim Sato, L Austin, M schmidt, D. Semple in In 
Support of Objection of Objection to Appointment of 
Ombudsman (RE: related document(s)25 Objection, ). Filed by 
Debtor Palm Drive Health Care District (Attachments: # 1 
Exhibit A# 2 Exhibit B# 3 Exhibit C) (Heaslett, David) (Entered: 
06/07/2007)

06/08/2007 45 Joinder Committee of Creditors Holding Unsecured Claims 
Joinder to the Debtor's Objection to Appointment of 
Ombudsman (RE: related document(s)25 Objection, ). Filed by 
Creditor Committee Committee of Unsecured Creditors 
(Attachments: # 1 Exhibit A# 2 Certificate of Service) (Singer, 
Pamela) (Entered: 06/08/2007)

06/08/2007 46 Declaration of Samuel R. Maizel in Support of Committee of 
Creditors Holding Unsecured Claims' Joinder to the Debtor's 
Objection to Appointment of Ombudsman (RE: related 
document(s)45 Joinder, ). Filed by Creditor Committee 
Committee of Unsecured Creditors (Attachments: # 1 
Certificate of Service) (Singer, Pamela) (Entered: 06/08/2007)

06/11/2007 47 Joinder Indenture Trustee;s (Parcel Tax Revenue Bonds) 
Joinder in Debtor's and Committee of Creditors' Objection to 
Appointment of Ombudsman (RE: related document(s)25 
Objection, ). Filed by Creditor Wells Fargo Bank, National 
Association (Attachments: # 1 Certificate of Service) (Milgrom, 
Barry) (Entered: 06/11/2007)

06/13/2007 48 Application to Employ Pachulski Stang Ziehl Young Jones & 
Weintraub LLP as Committee Counsel Filed by Creditor 
Committee Committee of Unsecured Creditors (Attachments: # 
1 Exhibit A# 2 Exhibit B# 3 Declaration of Henry C. Kevane# 4 
Certificate of Service) (Singer, Pamela) (Entered: 06/13/2007)

06/13/2007 49 Notice of Appearance and Request for Notice of Attorneys for 
Official Committee of Unsecured Creditors by Pamela E. 
Singer Filed by Creditor Committee Committee of Unsecured 
Creditors (Attachments: # 1 Certificate of Service) (Singer, 
Pamela) Modified on 6/14/2007 Document does not comply 
with signature requirement. (lj, ). (Entered: 06/13/2007)

06/14/2007  Hearing Continued (RE: related document(s)25 Objection to 
Appointment of Ombudsman Filed by Debtor Palm Drive 
Health Care District (Continued to 7/20/2007 at 10:00A.M.; 
Written monthly updates to be provided by the debtor by the 15 
of each month) (Appearances: David Heaslett, Samuel Maizel, 
Barry Milgrom, Donna Tamanaha, Rick Frimmer and Henry 
Kevane) (ta, ) (Entered: 06/15/2007)
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06/15/2007  Hearing Set On (RE: related document(s)25 Objection to 
Appointment of Ombudsman Filed by Debtor Palm Drive 
Health Care District (Heaslett, David) Hearing scheduled for 
7/20/2007 at 10:00 AM at Santa Rosa Courtroom (ta, ) 
(Entered: 06/15/2007)

06/20/2007 50 Order Granting Application to Employ Attorney Henry C. 
Kevane for Committee of Unsecured Creditors Added to the 
Case (Related Doc # 48 Application to Employ Pachulski Stang 
Ziehl Young Jones & Weintraub LLP as Committee Counsel) 
(lj, ) (Entered: 06/20/2007)

06/27/2007 51 Motion to Approve JPA Filed by Debtor Palm Drive Health Care 
District (Attachments: # 1 Exhibit JPA Agreement) (Heaslett, 
David) (Entered: 06/27/2007)

06/27/2007 52 Notice of Hearing Motion to Approve JPA (RE: related 
document(s)51 Motion to Approve JPA Filed by Debtor Palm 
Drive Health Care District (Attachments: # (1) Exhibit JPA 
Agreement) (Heaslett, David)). Hearing scheduled for 
7/20/2007 at 09:00 AM at Santa Rosa Courtroom - 
Jaroslovsky. Filed by Debtor Palm Drive Health Care District 
(Heaslett, David) (Entered: 06/27/2007)

06/29/2007 53 Stipulation for Relief from Stay and for Rejection of Lease. 
Filed by Creditor Sebastopol Health Professionals. (Olson, 
Steven) (Entered: 06/29/2007)

07/03/2007 54 Amendment to List of Creditors . Fee Amount $26 Filed by 
Debtor Palm Drive Health Care District (Heaslett, David) 
(Entered: 07/03/2007)

07/09/2007  Receipt of filing fee for Amended Creditor Matrix (Fee)(07-
10388) [misc,amdcm] ( 26.00). Receipt number 4415322, 
amount $ 26.00 (U.S. Treasury) (Entered: 07/09/2007)

07/10/2007 55 Request for Notice with Declaration of Service Filed by Creditor 
Evergreen Pharmaceutical of California, Inc. (Glazer, Gabriel) 
Modified on 7/11/2007 - ECF participant did not add creditor's 
address per the PDF nor associate counsel. Court has 
corrected. (vj, ). (Entered: 07/10/2007)

07/11/2007 56 **NOTICE OF DEFECTIVE PROOF OF CLAIM** Claim No 30 
should be refiled using the event code Motion for 
Administrative Expense. (vj, ) (Entered: 07/11/2007)

07/11/2007 57 Document: List of Creditors per Sec. 924. Filed by Debtor Palm 
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Drive Health Care District (Heaslett, David) (Entered: 
07/11/2007)

07/12/2007 58 Order on for Relief from Stay and for Rejection of Lease. (RE: 
related document(s)53 Stipulation for Relief from Stay and for 
Rejection of Lease filed by Creditor Sebastopol Health 
Professionals). (kl, ) (Entered: 07/12/2007)

07/13/2007 59 BNC Certificate of Mailing - PDF Document. (RE: related 
document(s)56 Notice of Defective Proof of Claim). Service 
Date 07/13/2007. (Admin.) (Entered: 07/13/2007)

07/15/2007 60 Report: for Hearing on Objection to Appointment of 
Ombudsman Filed by Debtor Palm Drive Health Care District 
(Heaslett, David) (Entered: 07/15/2007)

07/18/2007 61 Application for Administrative Expenses Filed by Creditor 
Evergreen Pharmaceutical of California, Inc. (Fisch, Harden) 
Modified on 7/19/2007 The pdf of this docket entry contains a 
Declaration of Service. (lj, ). (Entered: 07/18/2007)

07/18/2007 62 Motion to Set Last Day to File Proofs of Claim Filed by Debtor 
Palm Drive Health Care District (Attachments: # 1 Exhibit 
Proposed Notice) (Heaslett, David) (Entered: 07/18/2007)

07/19/2007 63 Supplemental Document To Bankruptcy Rule 2019 Statement 
in Support (RE: related document(s)32 Statement). Filed by 
Creditor Wells Fargo Bank, National Association (Attachments: 
# 1 Certificate of Service) (Milgrom, Barry) (Entered: 
07/19/2007)

07/20/2007  Hearing Held (RE: related document(s)51 Motion to Approve 
Participation in Joint Powers Authority Filed by Debtor Palm 
Drive Health Care District (After Hearing; Order not necessary 
per Judge) (Appearances: David Heaslett, Jim Shepherd and 
by telephone: Henry Kevane and Barry Milgrom) (ta, ) 
(Entered: 07/20/2007)

07/24/2007 64 Order Granting Motion to Set Last Day To File Proofs of Claim 
(Related Doc # 62) Proofs of Claims due by 9/14/2007. 
Government Proof of Claim due by 10/3/2007. (ka) (Entered: 
07/24/2007)
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PACER Service Center
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Login: ps0038 Client 
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Report

Search 
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07-10388 Fil or Ent: filed 
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7/25/2007 Doc From: 0 Doc 
To: 99999999 Term: included 
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